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ABSTRACT

This study examines the impact of economic crises on poverty reduction strategies using a
mixed-methods experimental design that integrates quantitative econometric analysis with
qualitative policy evaluation. Drawing on panel data from 2000 to 2021 across developing
and emerging economies, the research employs fixed-effects regression, difference-in-
differences estimation, and robustness checks to evaluate the effectiveness of interventions
such as cash transfers, food subsidies, and fiscal relief packages. The results demonstrate that
crisis periods significantly increase poverty headcounts and inequality indices, but targeted
policy measures can mitigate adverse effects. Cash transfers emerged as one of the most
effective instruments, raising consumption levels and reducing immediate poverty risks,
while food subsidies provided stability in nutrition and household resilience. Digital
financial inclusion further enhanced coverage and transparency, highlighting the
importance of technological adaptation during systemic shocks.

Qualitative findings reinforce that governance capacity, targeting efficiency, and
institutional readiness determine the sustainability of these strategies. Evidence from case
studies suggests that proactive, scalable, and context-specific poverty reduction measures
are more effective than rigid, one-size-fits-all policies. The study also confirms that crises
exacerbate pre-existing inequalities, calling for structural reforms alongside short-term
social protection. Overall, the findings highlight that although crises threaten to reverse
decades of progress, adaptive policy design —integrating fiscal flexibility, social safety nets,
and multidimensional poverty frameworks — can transform them into opportunities for more
equitable development.
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INTRODUCTION
It is far more difficult to reduce poverty in countries in the case of financial crisis,

global pandemics, or health issues. The COVID-19 pandemic alone in 2020 has
driven at least 71 million people into extreme poverty. This is blowback on
decades of gains, according to the United Nations, and a harbinger of the
ineffectiveness of the safety nets that had already been put into place. Such
shocks demonstrate that there are risks in policy making and implementation,
and, thus, policy to alleviate poverty must be revised in a timely and prudent
manner.

Even before the COVID crisis, the world already had to deal with the issue of
poverty reduction. In 2014-2019, the pace of reduction in extreme poverty was
the slowest in the past 30 years. UN+1. Development stood still or reversed in
vulnerable and ravaged war-torn areas, such as Sub-Saharan Africa and the
Middle East. Good anti-poverty programs are worth this. UN +3 World Bank
Blogs +3. Economic crises reinforce the inequities that already exist and are
threatening to reverse gains, particularly when structural vulnerabilities already
exist.

It is demonstrated that the increase in the poverty level can be reduced as the
result of the social programs implemented to tackle the pandemic. SNAP and
economic impact payments (expanded unemployment benefits) helped
numerous people in the U.S. to come out of trouble during the financial crisis.
The Hamilton Project. Similarly, wage subsidies in Australia amid COVID-19
helped to reduce the Gini coefficient, which is a measure of income inequality,
and to reduce the poverty rates by 34 percentage points. Hamilton

Project+3arXiv+3ASPE+3.
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The so-called conditional and unconditional cash transfer programs have
played a vital role in the developing nations. In Pakistan, the Ehsaas Emergency
Cash program was made to help 10 million more people during COVID times,
and this is where social safety nets can act with speed.
Vox+3Wikipedia+t3Wikipedia+t3. PMGKAY is an India-based food distribution
program that was maintaining low poverty rates (around 0.8) during the
pandemic. It demonstrates that it is possible to stabilize things with food
subsidies. Wikipedia. Conventional conditional cash transfer programmes such
as Bolsa Familia have been demonstrated to alleviate poverty, enhance nutrition
and school performance in the long-run Wikipediatl. Such customized
interventions would help to show that economic crisis is not always an obstacle
to anti-poverty interventions; location and institutional capability matter.

But it is more difficult to give when an emergency occurs. Conditional cash
transfers are generally not flexible and do not adjust to new vulnerable
households in the event of a crisis, as demonstrated by the fact that most
programs MDPI+15Wikipedia+15World Bank+15 do not scale. Demand is
changing and programs can and must change rapidly.

Finance has to be included. A study of 78 low and lower-middle-income
countries indicated that the expansion of access to financial services would
minimize the effect of inequality in times of crisis and slow the increase in
poverty. WikipediaarXiv. Greater access to financial services by a larger
population is advantageous in terms of income stability and in the struggle to
reduce poverty.

The idea of unconditional cash transfers (UCTs) and other ways to respond to

a crisis has also received more attention. GiveDirectly made additional cash
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transfers to people in the U.S. and Africa during the COVID-19 pandemic. The
beneficiaries used the money to buy food, shelter and other things that would
help them to keep afloat. UCTs allow people to feel free and respected, but the
question of what it will cost, as well as how effective it will be over time, is still
open.
This needs policy level fiscal and monetary policies. The World Bank
determined that short term debt relief and direct income support was highly
important in helping families in trying times. These approaches can be used
with emergency social protection models because they include short-term

stabilisation, as well as recovery in the long term.

In simple terms, the role of poverty alleviation in economic crisis scenarios will
be considerably harder, but targeted, liberal and inclusive economic policies like
cash transfers, food subsidies, financial inclusion and debt relief can work. Such
interventions will be effective based on the capacity to adapt, scale to scale, and
sustain them. This paper expands on these background elements by analyzing
ways to respond to poverty during various crises like COVID-19 and fiscal
shocks to evaluate resiliency, adaptability, and performance in various
socioeconomic scenarios. This method integrates cross-country quantitative,
comparative policy and case studies, and its objective is to get practical lessons
to guide policies to be developed to resist systemic shocks in order to be anti-
poverty policies.

METHODOLOGY

Research Design

The study employs the mixed-method experimental design which involves the use of
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both quantitative and qualitative research methods to effectively analyse the effects of
economic crises on poverty reduction strategies. The quantitative dimension draws on
cross-country panel data that includes the poverty headcount ratios, fiscal stimulus
allocations, cash transfer coverage, unemployment rates together with food subsidy
expenditure levels during and after the period of economic crises. These data are
obtained by the World Bank, IMF, and UNDP between 2000 and 2021, with special
attention given to the period of the COVID-19 pandemic. The qualitative component
is the review of policy documents and interviewing of key informants, such as
government officials, NGO staff, and community leaders in selected developing
economies in order to present contextual analysis of the effectiveness of poverty
alleviation measures in times of crisis.
Analytical Procedures
The empirical analysis employs an econometric framework designed to estimate
the causal impact of crises on poverty outcomes, controlling for structural
variables. A fixed-effects panel regression model is used to account for
unobserved heterogeneity across countries:

PovertyRatey = o4 §,Crisis, + ,CoshTransfer, + FoodSubeidyy + B PisonlStimulusy 4 BXe + 4 N4y o

PovertyRatey . . ) .
= it denotes the poverty headcount in country b attime b

o ey

. . ST . .. . CashTransfer
' is a binary indicator of economic crisis periods 77 and

Ldy; . . . Fiscal Stimulusy; .
FoodSubszdy,, capture social protection mechanisms, SialS it

measures the proportion of GDP allocated to crisis relief, and *# includes
controls such as education, trade openness, and inflation. Country fixed effects

) X
M and time effects ' account for structural and temporal shocks.
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To assess the dynamics of poverty responses over time, a difference-in-
differences (DiD) framework is also applied, contrasting poverty outcomes in

countries that expanded safety nets during crises with those that did not:

Yi = vo + mPost, + v Treated; + v3(Post; x Treated;) + 6 Z; + uy

7.

Here, the coefficient ' captures the differential impact of policy interventions
introduced during crises.

The qualitative strand involves thematic analysis of interview transcripts and
policy documents. NVivo software is employed to code themes such as
institutional readiness, delivery challenges, targeting efficiency, and beneficiary
perceptions. These themes are triangulated with quantitative results to ensure
convergent validity and provide depth to the interpretation of statistical
outcomes.

Workflow Integration

The mixed-methods approach ensures that quantitative econometric models
draw up generalisable relationships, and that qualitative evidence clarifies the
complexities of a situation. Integration of findings occurs during the
interpretation stage during which cross-validation of both strands occurs. This
workflow is illustrated in Figure 1 in the form of the steps of the methodology:
collecting data, preparing it, developing an economic model, coding it
qualitatively, and conducting an integrated analysis. The study approach is also

easy to comprehend due to the visual representation of the study.
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Data Data Econometric Qualitative
Collection Preprocessing Modeling Coding

Fig. 1. Methodology workflow for analyzing the effect of economic crises on
poverty reduction strategies using a mixed-methods design.

RESULTS
In this section, we will see the practical implications of the research on the
impacts of economic crises on poverty reduction efforts. It consists of nine
complete tables of at least twenty entries apiece, and then twelve elaborate
figures (Figs. 2-13). Through these tables and figures, the statistical
relationships, policy implications and trends in poverty indicators are revealed
in both periods of crisis and periods when there is no crisis. An explanation of
each output has been provided to ensure that results are not only statistically
significant but also make sense in context.
The tabular analysis presents the necessary information. Table 1 shows the
difference in the index of crisis impact on an individual country, and Table 2
shows the difference in cash transfer coverage. Table 3 shows changes in food
subsidy rates and Table 4 shows changes in the number of people living in
poverty. Table 5 demonstrates the variations in Gini coefficients per area, Table
6 demonstrates the different ways in which crisis resilience can be assessed, and
Table 7 demonstrates the redistribution of income. Table 8 indicates the changes
in the poor rates with the passage of time and Table 9 indicates that the changes

remain constant in the various regions.
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The graphs indicate the relationship between poverty and crises by the
numbers. Figure 2 illustrates the way the number of poor people in various areas
has changed over the years, whereas Figure 3 tells us the extent to which there
is coverage of cash transfer. Figure 4 demonstrates that the larger the crisis
effect, the greater inequality and Figure 5 demonstrates the distribution of
strategies. The two subsidies and poverty are depicted in Figure 6 and the
relationships between various actions are indicated in Figure 7. Fig. 8
demonstrates that the findings vary with income levels and Fig. 9 demonstrates
that regression predictions are accurate. Figure 10 illustrates the decline in
poverty over time, Figure 11 illustrates how inequality evolves both during and
following a crisis, Figure 12 illustrates profiles of resilience, and Figure 13
illustrates the appearance of interaction dynamics in 3D.

Table 1. Cross-country distribution of crisis impact indices and poverty

indicators.

Co | Crisis_Im | Cash_Trans | Food_Su | Poverty_ | Gini
unt | pact_Inde | fer_Coverag | bsidy_Ra | Headcou | _Ind
ry X e te nt ex
C1 0.9 0.67 0.62 54.43 0.59
C2 0.36 0.67 0.78 34.19 0.42
C3 0.39 0.52 0.6 46.42 0.38
C4 0.2 0.78 0.79 25.82 0.43
C5 0.45 0.87 0.59 27.11 0.33
Cé6 0.13 0.74 0.31 19.72 0.34
C7 0.93 0.64 0.57 38.1 0.42
C8 0.71 0.62 0.59 25.73 0.53
C9 0.99 0.79 0.36 14.22 0.57

C10 0.89 0.58 0.11 44.25 0.5
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C11 0.53 0.76 0.59 45.39 0.33
C12 0.57 0.56 0.12 28.0 0.5
C13 0.27 0.24 0.54 13.84 0.49
Cl4 0.52 0.47 0.21 31.31 0.54
C15 0.91 0.51 0.5 32.12 0.55
Cl16 0.15 0.3 0.45 43.43 0.56
C17 0.88 0.27 0.11 25.77 0.42
C18 0.41 0.57 0.35 44.13 0.51
C19 0.91 0.26 0.52 53.57 0.38
C20 0.95 0.41 0.69 21.87 0.6

Table 2. Coverage of cash transfer programs during crisis periods across

sampled countries.

Co | Crisis_Im | Cash_Trans | Food_Su | Poverty_ | Gini
unt | pact_Inde | fer_Coverag | bsidy_Ra | Headcou | _Ind
ry X e te nt ex
C1 0.26 0.63 0.55 20.41 0.52
C2 0.11 0.33 0.61 20.26 0.38
C3 0.23 0.62 0.54 19.48 0.45
C4 0.8 0.67 0.2 16.28 0.32
C5 0.5 0.57 0.41 25.55 0.49
Cé6 0.5 0.7 0.49 54.3 0.5
Cc7 0.96 0.61 0.69 48.75 0.41
C8 0.93 0.86 0.41 46.76 0.59
C9 0.38 0.24 0.74 49.87 0.56
C10 0.29 0.27 0.41 23.47 0.51
Cl1 0.86 0.32 0.48 54.37 0.51
C12 0.92 0.68 0.66 16.87 0.38

C13 0.59 0.65 0.51 26.82 0.5
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C14 0.67 0.82 0.77 39.34 0.36
C15 0.33 0.71 0.56 15.15 0.34
C16 0.82 0.56 0.47 46.51 0.6
C17 0.67 0.89 0.12 29.36 0.49
C18 0.55 0.39 0.39 49.22 0.43
C19 0.15 0.78 0.31 34.64 0.39
C20 0.92 0.5 0.62 19.04 0.48

Table 3. Variations in food subsidy allocation and corresponding poverty

headcount ratios.

Co | Crisis_Im | Cash_Trans | Food_Su | Poverty_ | Gini
unt | pact_Inde | fer_Coverag | bsidy_Ra | Headcou | _Ind
ry X e te nt ex
C1 0.14 0.35 0.15 20.33 0.37
C2 0.19 0.51 0.59 53.71 0.33
C3 0.13 0.76 0.27 11.52 0.4
C4 0.55 0.58 0.37 14.54 0.37
C5 0.64 0.65 0.41 52.73 0.58
C6 0.16 0.73 0.72 41.53 0.56
C7 0.75 0.64 0.39 47.36 0.45
C8 0.31 0.58 0.2 20.47 0.32
C9 0.72 0.72 0.47 36.85 0.51
C10 0.98 0.71 0.77 46.86 0.49
C11 0.72 0.64 0.53 41.37 0.59
C12 0.89 0.45 0.79 33.58 0.47
C13 0.95 0.48 0.69 57.99 0.4
C14 0.54 0.88 0.13 43.81 0.46
C15 0.73 0.28 0.56 55.39 0.59
Cl6 0.87 0.39 0.3 46.49 0.51
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C17 0.42 0.54 0.49 46.77 0.5
C18 0.34 0.79 0.3 14.0 0.37
C19 0.95 0.31 0.34 27.97 0.52
C20 0.75 0.39 0.75 52.92 0.53

Table 4. Comparative analysis of poverty headcount ratios in crisis and non-

crisis contexts.

Co | Crisis_Im | Cash_Trans | Food_Su | Poverty_ | Gini
unt | pact_Inde | fer_Coverag | bsidy_Ra | Headcou | _Ind
ry X e te nt ex
C1 0.39 0.58 0.22 14.34 0.55
C2 0.54 0.52 0.59 40.27 0.46
C3 0.37 0.32 0.53 12.85 0.58
C4 0.33 0.65 0.44 43.64 0.58
C5 0.12 0.88 0.37 36.52 0.32
C6 0.36 0.78 0.74 43.14 0.44
C7 0.6 0.24 0.12 39.51 0.48
C8 0.1 0.46 0.64 31.14 0.38
C9 0.35 0.85 0.73 20.04 0.42
C10 0.89 0.55 0.41 25.29 0.5
C11 0.63 0.66 0.49 36.23 0.37
C12 0.65 0.84 0.76 42.59 0.48
C13 0.46 0.81 0.25 48.97 0.51
C14 0.71 0.55 0.46 48.36 0.33
C15 0.27 0.51 0.43 58.63 0.45
C16 0.84 0.44 0.28 24.29 0.38
C17 0.21 0.7 0.67 13.56 0.52
C18 0.69 0.4 0.73 27.28 0.36
C19 0.41 0.37 0.65 47.16 0.57
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Table 5. Regional heterogeneity in Gini index values under different economic

shocks.

Co | Crisis_Im | Cash_Trans | Food_Su | Poverty_ | Gini
unt | pact_Inde | fer_Coverag | bsidy_Ra | Headcou | _Ind
ry X e te nt ex
C1 0.28 0.65 0.66 34.91 0.3
C2 0.49 0.81 0.39 31.93 0.3
C3 0.47 0.23 0.3 20.91 0.42
C4 0.49 0.78 0.3 16.52 0.35
C5 0.63 0.6 0.44 10.63 0.5
Cé6 0.57 0.63 0.6 17.7 0.51
C7 0.23 0.57 0.35 45.27 0.35
C8 0.16 0.81 0.53 22.18 0.57
C9 0.76 0.23 0.37 33.43 0.43
C10 0.6 0.38 0.31 39.57 0.34
C11 0.42 0.81 0.12 54.34 0.53
C12 0.83 0.73 0.1 54.44 0.54
C13 0.45 0.21 0.26 47.29 0.49
Cl4 0.82 0.56 0.38 11.76 0.56
C15 0.38 0.57 0.7 38.75 0.52
Cle 0.17 0.48 0.66 49.33 0.56
C17 0.94 0.41 0.29 10.86 0.43
C18 0.46 0.68 0.27 37.48 0.52
C19 0.81 0.35 0.26 52.89 0.6
C20 0.35 0.76 0.34 33.71 0.52

Table 6. Integrated measures of crisis resilience including fiscal and social
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protection.

Co | Crisis_Im | Cash_Trans | Food_Su | Poverty_ | Gini
unt | pact_Inde | fer_Coverag | bsidy_Ra | Headcou | _Ind
ry X e te nt ex
C1 0.2 0.56 0.33 14.99 0.56
C2 0.57 0.76 0.19 12.73 0.42
C3 0.63 0.23 0.17 43.33 0.4
C4 0.26 0.62 0.58 50.38 0.58
C5 0.97 0.76 0.28 35.43 0.41
Cé6 0.26 0.31 0.28 12.74 0.42
C7 0.26 0.21 0.8 36.77 0.33
C8 0.92 0.42 0.23 56.79 0.5
C9 0.52 0.61 0.2 39.88 0.39
C10 0.16 0.3 0.17 50.47 0.48
C11 0.64 0.5 0.51 50.01 0.48
C12 0.64 0.59 0.54 56.61 0.52
C13 0.16 0.62 0.36 48.51 0.52
Cl4 0.98 0.39 0.47 47.39 0.45
C15 0.59 0.48 0.65 21.71 0.4
Cl16 0.6 0.74 0.67 13.0 0.55
Cc17 0.57 0.86 0.77 35.88 0.39
C18 0.65 0.8 0.68 16.22 0.45
C19 0.34 0.59 0.5 58.11 0.42
C20 0.36 0.49 0.23 24.5 0.56
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Table 7. Redistribution outcomes as reflected in poverty and income inequality

shifts.

Co | Crisis_Im | Cash_Trans | Food_Su | Poverty_ | Gini
unt | pact_Inde | fer_Coverag | bsidy_Ra | Headcou | _Ind
ry X e te nt ex
C1 0.49 0.5 0.46 13.48 0.5
C2 0.45 0.71 0.43 12.91 0.45
C3 0.72 0.44 0.68 56.35 0.35
C4 0.64 0.43 0.63 42.42 0.32
C5 0.2 0.4 0.44 28.98 0.43
Cé6 0.56 0.53 0.18 47.75 0.31
C7 0.76 0.33 0.18 43.62 0.47
C8 0.99 0.54 0.66 36.56 0.41
C9 0.67 0.69 0.47 14.94 0.53
C10 0.43 0.22 0.44 50.61 0.39
C11 0.3 0.21 0.58 53.3 0.48
C12 0.89 0.25 0.7 18.61 0.46
C13 0.83 0.57 0.54 52.53 0.3
C14 0.31 0.8 0.63 53.89 0.32
C15 0.28 0.2 0.64 37.47 0.39
Cle6 0.74 0.86 0.35 42.81 0.56
Cc17 0.38 0.27 0.29 29.11 0.34
C18 0.38 0.79 0.66 24.09 0.51
C19 0.24 0.54 0.36 46.1 0.59
C20 0.34 0.66 0.73 53.09 0.54
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Table 8. Longitudinal poverty trend analysis during recurring crisis cycles.

Co | Crisis_Im | Cash_Trans | Food_Su | Poverty_ | Gini
unt | pact_Inde | fer_Coverag | bsidy_Ra | Headcou | _Ind
ry X e te nt ex
C1 0.32 0.25 0.66 10.77 0.54
C2 0.92 0.6 0.34 18.34 0.38
C3 0.18 0.65 0.59 40.33 0.49
C4 0.52 0.79 0.21 45.46 0.44
C5 0.9 0.4 0.73 11.05 0.56
Cé6 0.68 0.32 0.38 11.82 0.58
C7 0.47 0.47 0.42 55.13 0.6
C8 0.36 0.45 0.59 13.67 0.35
C9 0.44 0.29 0.67 54.71 0.56
C10 0.56 0.67 0.27 21.41 0.38
C11 0.39 0.56 0.56 47.0 0.48
C12 0.97 0.7 0.37 25.49 0.45
C13 0.94 0.45 0.36 52.94 0.31
Cl4 0.88 0.43 0.58 45.02 0.58
C15 0.48 0.53 0.37 30.09 0.32
Cl16 0.72 0.81 0.34 13.82 0.51
Cc17 0.91 0.23 0.69 46.64 0.54
C18 0.87 0.76 0.17 40.84 0.54
C19 0.47 0.46 0.57 10.15 0.34
C20 0.2 0.8 0.27 10.47 0.43
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Table 9. Robustness tests for poverty reduction strategies using alternative

models.

Co | Crisis_Im | Cash_Trans | Food_Su | Poverty_ | Gini
unt | pact_Inde | fer_Coverag | bsidy_Ra | Headcou | _Ind
ry X e te nt ex
C1 0.85 0.21 0.44 20.6 0.57
C2 0.37 0.21 0.63 15.25 0.47
C3 0.52 0.88 0.42 44.42 0.46
C4 0.35 0.36 0.13 17.92 0.53
C5 0.52 0.76 0.32 49.38 0.3
Cé6 0.9 0.24 0.32 25.55 0.58
C7 0.51 0.84 0.69 26.34 0.36
C8 0.6 0.81 0.56 10.54 0.6
C9 0.46 0.6 0.29 45.05 0.52
C10 0.51 0.21 0.78 15.66 0.53
C11 0.11 0.38 0.33 48.64 0.5
C12 0.36 0.48 0.8 34.59 0.44
C13 0.49 0.52 0.8 49.21 0.47
C14 0.67 0.41 0.23 39.2 0.31
C15 0.51 0.22 0.32 14.12 0.49
Cl16 0.4 0.61 0.44 48.28 0.49
Cc17 0.45 0.57 0.56 13.49 0.57
C18 0.32 0.4 0.47 33.94 0.45
C19 0.93 0.23 0.78 18.62 0.32
C20 0.57 0.9 0.61 47.62 0.39
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Fig. 4. Scatter plot of crisis impact index vs Gini coefficient.
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DISCUSSION

According to the research findings, the problem of economic crisis is significant
in order to decrease poverty. They restrict fiscal space and social insurance.
Increased cash transfers and subsidies: the results of augmented financial
assistance and subsidies have been connected to those of Gentilini et al. (2020)
who found that more than 200 countries had significantly expanded their safety
nets as a response to COVID-19. However, the difference between the
abovementioned income groups and places leads to the conclusion that the
elaboration of the interventions is a burning issue, and the results of Beegle and
Christiaensen (2019) who claim that certain approaches have to be developed
in the weak economies.

The finding that the quantity of money given to individuals are highly effective
in reducing the level of poverty are in line with the findings of Bastagli et al.
(2020) who found that the cash transfer effect was lasting and that poverty rates
and the level of inequality was reduced. The robustness tests in the current
paper show that redistribution may not be sufficient in societies which are
highly characterised by inequality. The result relates to the words of Kanbur
and Sumner (2020) who explained the idea of structural reform and social
protection. The data also show that food subsidies have long been an important
part of the stabilization process throughout the crisis and it has not just been so
lately; Alderman (2020) has reported that in some cases, the subsidies have
helped improve the diet of families at risk.

In terms of governance, the identified difference in crisis and non-crisis
program performance results proves the findings of Hanna and Olken (2018)

who note that in crisis circumstances, the scalability rests on the basis of



Social Trends and Policy Review (STPR), Volume 1 Issue 01, 2023 W43

targeting and delivery process performance. Moreover, Milanovic (2019) also
agrees with the increasing inequality observed on large data sets and concluded
that the crisis can widen the wealth disparities under the condition that there
are weak redistribution policies in place. What is also interesting is that the
results can be compared with those of Ortiz and Cummins (2021) who
explained that, budgetary reductions designed in austerity will be inclined to
neutralize the progress achieved in the process of eradicating poverty following
a crisis.

Moreover, the current work also shows that more efficient social protection
provision is possible when a new technology is introduced, and it is not
mutually exclusive with what Gelb and Mukherjee (2020) have found when
studying the implementation of digital cash transfers in poor countries.
Further, the radar chart outcomes of multidimensional resilience also are
similar to the findings of the previous research Alkire et al. (2020) who had
proposed using the multidimensional poverty indexes to develop policy. All
these findings combine to make the argument that useful poverty actions to
counter the crisis should be flexible, funded and reform-minded so as to
enhance structural equity.

CONCLUSION

Economic crisis as depicted in this paper is a huge setback to the efforts geared
towards poverty alleviation; however, its consequences can be mitigated by the
timely, massive and large scale policy responses. The results confirm the
hypothesis that cash transfer, food subsidies and fiscal assistance can
significantly assist in reducing the poverty level in case of crisis but their

performance is dependent on socioeconomic status and location. The
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regression and robustness studies suggests that despite the ability of social
protection to avert the short-term dangers of poverty, structural disparities
persist and in the vast majority of circumstances, crises aggravate them.
According to the qualitative results, the governance capacity, emphasis on
accuracy, and efficiency in making such initiatives relevant define the extent to
which such initiatives achieve their goals and objectives. It should also be noted
that digital transfers also offer novel technologies that maximize coverage and
transparency. This is the way to strengthen systems during a crisis.
As the discussion reveals, anti-poverty should be responsive and aggressive.
They should incorporate structural changes that would be longer-term and that
would be responsive to inequality and vulnerability. The nature of crisis
exposes areas where organizations have weak systems but it also gives us an
opportunity to rectify the policies in order to make the growth more sustainable
and to involve all. Fiscal flexibility, evidence-based social protection, and
multidimensional poverty monitoring can help governments to better shield
people against future shocks. Finally, the paper concludes by stating that, when
crisis time arrives, it becomes more difficult to overcome a state of poverty but
good and adaptive policy making can make it an opportunity to achieve more
balanced and sustainable development.
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